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Atfaluna Society for Deaf Children (ASDC) 

Gaza - Palestine 

 

Statement of Financial Position  

As of December 31, 2020 

 

 
The accompanying notes from note (1) to note (24) form an integral part of these financial 
statements 

 

 

 

Board of Directors'  

Chairman 

 Board of Directors' 

Treasurer 
 

Executive 

 Director 

  
   

 

  2020 2019 

 Notes USD USD 

Assets    

Non-Current Assets    

Property and Equipment - Net 6 1,194,108 1,221,654 

Current Assets    

Inventory 7 326,055 321,084 

Contributions receivables 8 834,781 1,588,445 

Accounts receivables and other current 

assets 
9 112,884 92,855 

Cash and cash equivalents 10 598,041 657,602 

  1,871,761 2,659,986 

Total Assets  3,065,869 3,881,640 

Net Assets and Liabilities    

Net Assets  420,177 382,266 

    

Non-Current Liabilities    

Deferred revenues 11 622,722 650,268 

Provision for end of service indemnity 12 795,182 754,770 

  1,417,904 1,405,038 

Current Liabilities    

Accounts payable and other accruals 13 77,461 106,418 

Temporarily restricted contributions 14 1,150,327 1,987,918 

  1,227,788 2,094,336 

Total Liabilities  2,645,692 3,499,374 

Total Net Assets and Liabilities  3,065,869 3,881,640 
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Atfaluna Society for Deaf Children (ASDC) 

Gaza - Palestine 

 

Statement of Activities and Changes in Net Assets  

For the year ended December 31, 2020 

 

 

 
The accompanying notes from note (1) to note (24) form an integral part of these financial 
statements 
 

 

 

 

Board of Directors'  

Chairman 

 Board of Directors' 

Treasurer 
 

Executive 

 Director 

  
   

 

 

 

 

  2020 2019 

 Notes USD USD 

Revenues    

Temporarily restricted contributions released 

from restriction  14 1,835,953 1,355,540 

Deferred revenues recognized 11 119,826 151,233 

Operating revenues 15 190,160 258,533 

Unrestricted donations 16 76,026 7,119 

In-kind revenues 17 6,655 13,352 

Other revenues 18 8,345 10,501 

  2,236,965 1,796,278 

Expenses    

Programs expenses 19 (1,876,004) (1,353,750) 

ASDC’s expenses related to programs 20 (270,608) )161,878( 

General and administrative expenses 21 (52,188) (101,088) 

Depreciation expenses 6 )119,826( (151,233) 

Currency exchange differences  22,050 573 

  (2,296,576) (1,767,376) 

Changes in Net Assets for the Year  (59,611) 28,902 

    

Net Assets balance, beginning of the year  382,266 353,364 

Prior year adjustments  97,522 --- 

Net Assets balance, end of the year  420,177 382,266 
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Atfaluna Society for Deaf Children (ASDC) 

Gaza - Palestine 

 

Statement of Cash Flows  

For the year ended December 31, 2020  

 
The accompanying notes from note (1) to note (24) form an integral part of these financial 
statements 

 

 

 

Board of Directors'  

Chairman 

 Board of Directors' 

Treasurer 
 

Executive 

 Director 

  
   

  

 Notes 2020 2019 

  USD USD 

Operating Activities    

Changes in net assets for the year  (59,611) 28,902 

Adjustments:    

Depreciations  6 119,826 151,233 

Provision for employees' end of service  12 50,304 53,294 

Deferred revenues recognized 11 (119,826) (151,233) 

Prior years adjustments  97,522 --- 

  88,215 82,196 

Employees’ benefits paid 12 (5,122) (3,708) 

Changes in Working Capital:    

Inventory  (4,971) (1,790) 

Contributions receivables  753,664 (49,650) 

Accounts receivables other current assets  (20,029) (9,286) 

Deferred revenues  17,476 1,314 

Temporarily restricted contributions  (837,591) 130,074 

Accounts payable and other accruals  (33,727) (850) 

Net Cash (Used in) flow from Operating Activities  (42,085) 148,300 

Investing activities    

Long term deposits  (2,135) (2,081) 

Purchase of property and equipment                            6 (17,476) (1,535) 

Net Cash Used in Investing Activities  (19,611) (3,616) 

    

(Decrease) increase in Cash and Cash Equivalents  (61,696) 144,684 

Cash and cash equivalents, beginning of the year          10 563,461 418,777 

Cash and Cash Equivalents, End of Year                   10 501,765 563,461 
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1. General 

The Atfaluna Society for Deaf Children (ASDC) is a Palestinian not-for profit 

organization established in 1992 working in the field of deaf education and allied 

services. The ASDC serves people with disabilities, particularly deaf people, children 

and adults and their families through education, audiology, speech therapy, income 

generating programs for the deaf, vocational training, parents', teachers', community 

training and awareness programs as well as hosting other services and programs. The 

ASDC was registered the in Ministry of Interior under registration number (2076) on 

May 23, 2001 according to the community organizations law of the year 2000. 

 

2. Going Concern 

The Society has accumulated unrestricted net assets with amount of USD 420,177 

which creates reasonable assurance about the Society's ability to continue as going 

concern entity. 
 

The Society's management have confirmed that they have signed many grant 

agreements in 2021 which enables it both to meet its liabilities as they fall due and to 

carry on its activities without a curtailment of operations. Management is satisfied that 

the Society has sufficient cash facilities to meet its obligations for the foreseeable future 

and for a period of at least one year from the date of approval of these financial 

statements. Accordingly, these financial statements have been prepared on a going 

concern basis. 

 

3. Summary of Significant Accounting Policies 
 

3.1 Basis of Preparation 
 

 The financial statements are prepared according to International Financial 

Reporting Standards (IFRS). 
 

 The financial statements are prepared based on the historical cost principle. 
 

 The financial statements are presented in US Dollars (USD) which represents the 

main currency for the ASDC. 

 

3.2 Adoption of New and Revised International Financial Reporting Standards 

(IFRSs) 

In the current year, ASDC considered all new and revised standards and 

interpretations issued by the International Accounting Standards Board (IASB) and 

the International Financial Reporting Interpretations Committee (IFRIC) of IASB, 

relevant to its activities, that were issued and effective for annual reporting periods 

ending December 31, 2020.  
 

The application of the new standards and interpretations has no effect on the financial 

position or the results of operations of the Society. 
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Notes to Financial Statements  

For the year ended December 31, 2020  
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3. Summary of Significant Accounting Policies … (continued) 

 

3.3 Property and Equipment 

Property and equipment are stated at historical cost net of accumulated depreciation. 

Depreciation is computed using the straight-line method over the estimated useful 

lives of the assets based on their estimated useful lives, as follows: 

 
Estimated 

useful life 

Building 50 

Building renovation 14 

Furniture and fixture 11 

Equipment 5-10 

Computers and 4 

Vehicles 5 

 

3.4 Inventory 

The inventory consists of three items. The inventory of vocational training products, 

raw materials and hearing aid devices. The inventory of vocational training products 

represents products produced by the vocational deaf trainees. Such products include 

embroidered dresses and pieces of clothes, mirrors, trays, arabesque chairs and 

tables of different sizes, dishes and paintings. The inventory of raw materials 

represents the materials used for producing the vocational training products. Such 

items include strings, fabrics, wood, paint, colors and glass. The inventory is 

measured at the lower of cost or net realizable value (selling price after deducting the 

maximum discount rate at 30%) whichever is lower. 

 

3.5 Impairment of Non-Financial Assets 

Assets that are subject to depreciation or amortization are reviewed for impairment 

whenever events or changes in circumstances indicate that the carrying amount may 

not be recoverable. An impairment loss is recognized for the amount by which the 

asset's carrying amount exceeds its recoverable amount. The recoverable amount is 

the higher of an asset's fair value less costs to sell and value in use. For the purposes 

of assessing impairment, assets are grouped at the lowest levels for which there are 

separately identifiable cash flows (cash-generating units). Non-financial assets that 

suffered impairment are reviewed for possible reversal of the impairment at each 

reporting date. 
 

 Financial Instruments 

Financial assets and liabilities are recognized on the Society's statement of 

financial position when the Society becomes a part of the contractual provision of 

the instruments. 
 

3.6 Financial Assets 
 

a) Classification 

The Society classifies its financial assets in accordance with IFRS 9. The Society's 

financial assets consist of contributions receivables, accounts receivables and cash 

and cash equivalents. The classification depends on the purpose for which the 

financial assets were acquired. 
 

Management determines the classification of its financial assets at initial recognition. 

The Society's financial assets are classified as financial assets at amortized costs. 
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3.   Summary of Significant Accounting Policies … (continued) 
 

3.6 Financial Assets … (continued) 
 

 Contributions Receivable 

Contributions receivable are stated at the original amount of the conditional pledge 

less amounts received and any uncollectible pledges. They are generally due from 

settlements in one year or less and therefore are all classified as current, if not they 

are classified as non-current. 
 

 Accounts Receivable 

Accounts receivable are amounts due from customers and related parties for goods 

sold or services performed in the ordinary course of business. They are generally 

due for settlement in one year or less and therefore are all classified as current. If 

not, they are classified as non-current assets. 
 

 Cash and Cash Equivalent 

Cash and cash equivalents consist of cash on hand and bank balances. 
 

b) Recognition and Measurement 

Financial assets at amortized cost are initially recognized at fair value and 

subsequently carried at amortized cost using the effective interest method. If, in a 

subsequent period, the amount of the impaired loss decreases and the decrease can 

be related objectively to an event occurring after the impairment was recognized such 

as an improvement in the debtor's credit rating, the reversal of the previously 

recognized impairment loss is recognized in the statement of financial position. 
 

 Impairment of Financial Assets  
 

a) Contribution Account Receivable 

The Society applies the IFRS 9 simplified approach to measure expected credit 

losses, which uses a lifetime expected loss allowance for all contributions and 

accounts receivable. 
 

To measure the expected credit losses, contributions and accounts receivable 

have been grouped based on shared credit risk characteristics and the days past 

due. Contributions and accounts receivable are written off when there is no 

reasonable expectation of recovery. Indicators that there is no reasonable 

expectation of recovery include, amongst others, the failure of a debtor to engage 

in a repayment plan with the Society, and a failure to make contractual payments 

per case by case basis. 
 

b) Cash and Cash Equivalents 

Cash and cash equivalents are also subject to the impairment requirements of 

IFRS 9. 
 

 Derecognition 

A financial asset (or, where applicable a part of a financial asset or part of a group 

of similar financial assets) is derecognized when: 

 The rights to receive cash flows from the asset have expired 

 The Society has transferred its rights to receive cash flows from the asset or has 

assumed an obligation to pay the received cash flows in full without material 

delay to a third party under a 'pass-through' arrangement; and either (a) the 

Society has transferred substantially all the risks and rewards of the asset, or (b) 

the Society has neither transferred nor retained substantially all the risks and 

rewards of the asset, but has transferred control of the asset. 
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3. Summary of Significant Accounting Policies … (continued) 

 

3.7 Financial Liabilities 

Financial liabilities mainly comprise accounts payable and other accruals (excluding 

deferred revenues). Financial liabilities are initially measured at fair value and 

subsequently carried at amortized cost using the effective interest method. The 

Society's financial liabilities are classified as financial liabilities at amortized costs. 
 

 Subsequent Measurement 

The measurement of financial liabilities depends on their classification as follows: 
 

 Financial liabilities at Amortized Costs 

After initial recognition, financial liabilities are subsequently measured at 

amortized cost using the effective interest rate method. Gains and losses are 

recognized in the statement of activities and changes in net assets when the 

liabilities are derecognized as well as through the amortization process. 
 

 Derecognition 

A financial liability is derecognized when the obligation under the liability is 

discharged or cancelled or expires. When an existing financial liability is replaced 

by another from the same lender on substantially different terms, or the terms 

of an existing liability are substantially modified, such an exchange or 

modification is treated as a derecognition of the original liability and the 

recognition of a new liability, and the difference in the respective carrying 

amounts is recognized in the statement of activities and changes in net assets. 
  

 Offsetting of Financial Instruments 

Financial assets and financial liabilities are offset and the net amount reported 

in the statement of financial position if, and only if, there is a currently 

enforceable legal right to offset the recognized amounts and there is an intention 

to settle on a net basis, or to realize the assets and settle the liabilities 

simultaneously. 

 

3.8 Deferred Contributions 

Contributions are recognized where there is reasonable assurance that the 

contribution will be received and all attached conditions will be complied with. When 

the contribution relates to an expense item, it is recognized as income over the period 

necessary to match the contribution on a systematic basis to the costs that it is 

intended to compensate. To the extent that the contribution is not matched to 

expenditure in the year, it is recognized as deferred income. 
 

Where the contribution relates to an asset, it is recognized as deferred income and 

released to income in equal amounts over the expected useful life of the related asset. 

 

3.9 Provision for Employee's End of Service 

Provision for Severance Pay: Provision for severance pay is payable to the employees 

at the end of their services and it is provided in accordance with the guidelines set by 

the local labor laws.  
 

The provision is computed and provided for based on one month for the latest salary 

of each employee. 
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3.   Summary of Significant Accounting Policies … (continued) 
 

3.10 Provisions 

Provisions are recognized when the Society has an obligation Legal or constructive) 

arising from a past event, and the costs to settle the obligation are both probable and 

able to be reliably measured. 
 

Provisions are measured at the present value of the expenditures expected to be 

required to settle the obligation using a rate that reflects current market assessments 

of the time value of money and the risks specific to the obligation. The increase in 

the provision due to passage of time is recognized as interest expense. 

 

3.11 Foreign Currencies 

The ASDC financial statements are denominated in US Dollars.  
 

Transactions in other currencies are translated to US Dollars using the exchange rates 

prevailing at the date of each transaction. 
 

Monetary assets and liabilities denominated in foreign currencies are translated to US 

Dollars by applying the exchange rates prevailing at the reporting date. Exchange 

gains or losses resulting from the settlement of such transactions are recognized in 

the statement of activities and changes in net assets. The exchange rates of other 

currencies against the US dollar as of December 31, 2020 and 2019 are as follows: 
 

 2020  2019 

 USD  USD 

NIS 3.216  3.460 

JD 0.709  0.710 

Euro 0.814  0.890 

 

IFRS 15 'Revenue from Contracts with Customers' 

 

 Operating and Other Revenues 

Operating and other revenues are recognized when economic benefits are likely 

to flow to the Society and when the amount of revenue can be reliably measure 
 

 Unrestricted Contributions 

These are contributions not restricted for a specific purpose or time are 

recognized when the pledge is obtained. 

 

3.12 Expenditures Recognition 

Expenses are recognized when incurred based on the accrual basis of accounting. 

 

3.13 Income Tax 

The Society is a non-profit membership-based organization. Accordingly, it is not 

subject to income tax. 
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4. Risk Management 

The Society manages various risks through a strategy that addresses those risks and 

the procedures to mitigate them by applying reporting systems aiming to review and 

adopt appropriate risk mitigating procedures. In addition, the various departments are 

responsible for identifying risks associated with their activities and to apply and monitor 

appropriate control procedures. The overall responsibility of managing and monitoring 

risks rests with the Board of Directors. 

 

Risk Measurement and Reporting Systems 

Managing risks is established by monitoring limits for each type of risk. The limits reflect 

the Society strategy and market condition. Information is gathered from each 

department and analyzed to identify expected risk. Information is presented and 

analyzed to the Board of Directors. The Society management oversees and monitors 

risks and ensures strategic and optimal allocation of assets and liabilities. These risks 

include market risk, liquidity risk and credit risk. 

 

4.1 Market Risk 

Market risk is the risk that the fair value or future cash flows of a financial 

instrument will fluctuate because of changes in market prices. Market risk 

comprises two types of risk:  

a) Interest   Rate   Risk 

Since the financial assets and liabilities are not bearing significant       interest 

rate, changes in market interest rates do not have a direct and significant 

impact on the results of the Society. 
 

b) Foreign Currency Risk 

Foreign currency risk is defined as the risk that the fair value of future cash 

flows of financial instruments will fluctuate because of changes in foreign 

exchange rates. 

 

4.2 Liquidity Risk 

Liquidity risk is the risk that the Society will not be able to meet its commitments 

associated with financial liabilities as they fall due. To mitigate this risk, 

management diversifies financing resources and manages assets.  

 

4.3 Credit Risk 

Credit risk is the risk that one party to a financial instrument will fail to discharge 

an obligation and cause the other party to incur a financial loss. For all categories 

of financial assets held by the Society, the maximum exposure to credit risk is the 

carrying value as disclosed in the statement of financial position. To minimize these 

risks, the Society's policy is to obtain credit verification procedures for customers 

including an assessment of their independent credit rating, financial position, past 

experience and industry reputation. Also, they maintain their cash in banks with 

good reputation and there are no restrictions on using these amounts. 
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5. Key Judgment and SOURCE of Estimation and Uncertainty 

Estimates and judgments are continually evaluated and are based on historical 

experience and other factors, including expectations of future events that are believed 

to be reasonable under the circumstances. 
 

The Society makes estimates and assumptions concerning the future. The resulting 

accounting estimates will, by definition, rarely equal the related actual results. The major 

estimates and assumptions that have a significant risk of causing a material adjustment 

to the carrying amounts of assets and liabilities within the next financial year are: 

 

5.1 Useful Lives and Residual Values 

The useful lives and residual values of assets are assessed using the following 

indicators to inform potential future use and value from disposal: 
 

 The condition of the asset based on the management assessment. 

 The nature of the asset, its susceptibility and adaptability to changes in 

technology and processes. 

 The nature of the processes in which the asset is deployed. 

 Availability of funding to replace the asset, Changes in the market in relation to 

the asset. 

5.2 Impairment of Financial Assets 

The impairment charge reflects estimates of losses arising from the failure or inability 

of the parties concerned to make the required payments or the time value of money. 

The charge is based on the expected credit losses, financial assets that have been 

grouped together based on their shared credit risk characteristics and the days past 

due of the aging of the party accounts, the party's credit worthiness and historic 

write-off experience. Changes to the estimated impairment provision may be required 

if the financial condition of the customers was to improve or deteriorate. 
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6. Property and Equipment - Net 

 

At 31 December 2020 

 

 Lands Buildings 
Buildings 

Renovation 
Furniture 

and Fixture Equipment Printers Vehicles        Total 

 USD USD USD USD USD USD USD USD 

Cost         

At January 1,2020 167,473 1,104,659 333,856 329,250 1,565,366 255,445 184,938 3,940,987 

Prior year adjustments  --- --- 22,456  --- 52,348  --- --- 74,804 

Additions during the year --- --- 8,140  --- --- 9,336  --- 17,476 

At December 31,2020 167,473 1,104,659 364,452  329,250 1,617,714  264,781  184,938 4,033,267  

Accumulated deprecation         

At January 1, 2020 --- 397,808 268,277 293,436 1,338,888 244,832 176,092 2,719,333 

Change for the year --- 22,093  18,289  8,477  53,935  8,187  8,845  119,826 

At December 31, 2020 --- 419,901  286,566  301,913  1,392,823  253,019  184,937  2,839,159  

Net Book Value as of         

December 31, 2020 167,473 684,758  77,886  27,337  224,891  11,762  1 1,194,108  
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6. Property and Equipment – Net … (continued) 

 

At 31 December 2019 
 

 
Lands Buildings 

Buildings 
renovation 

Furniture 
and fixture 

Equipment Printers Vehicles Total 

 USD USD USD USD USD USD USD USD 

Cost         

At January 1,2019 167,473 1,104,659 333,856 346,377 1,566,353 255,329 184,938 3,958,985 

Additions during the year --- --- --- 1,314 105 116 --- 1,535 

Disposals during the year --- --- --- (18,441) (1,092) --- --- (19,533) 

At December 31,2019 167,473 1,104,659 333,856 329,250 1,565,366 255,445 184,938 3,940,987 

Accumulated depuration         

At January 1, 2019 --- 375,715 244,917 298,913 1,270,168 232,628 165,292 2,587,633 

Change for the year --- 22,093 23,360 12,964 69,812 12,204 10,800 151,233 

Disposals during the year --- --- --- (18,441 ) (1,092) --- --- (19,533) 

At December 31, 2019 --- 397,808 268,277 293,436 1,338,888 244,832 176,092 2,719,333 

Net Book Value as of         

December 31, 2019 167,473 706,851 65,579 35,814 226,478 10,613 8,846 1,221,654 
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7. Inventory 
 

2020 2019 

 USD USD 

Vocational training products 128,995 128,945 

Raw materials 175,903 161,237 

Hearing devices 21,157 30,902 

 326,055 321,084 

 

The vocational training products are embroidered dresses and pieces of clothes, 

mirrors, trays, arabesque chairs and tables of different sizes, dishes and paintings. Such 

inventory items are measured at the lower of cost or net realizable value (selling price 

after deducting the maximum discount rate of 30%) whichever is lower. The raw 

materials item represents raw materials used to produce the vocational training 

products, such inventory item was measured at cost.
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8. Contributions Receivables 
 
Contributions receivable comprise unconditional pledges to give as of December 31, 2020. Details of movement during the year are as follows: 
 

Ending 
balance 

Currency 
differences Adjusting 

Cash received 
during the  

year 

Additions 
during the 

year 
Beginning 

balance   

USD USD USD USD USD USD 
  

--- (4,850) (24,770) (108,386) --- 138,006  CBM - Germany  

101,888  --- (6,156) (153,252) 183,358  77,938  Campaign for the Children of Palestine - Japan (CCoP) V.T  

--- --- --- (33,250) 33,250  --- Mel Wolf Foundation  

--- --- --- (108,201) 108,201  --- The Lady Fatemah Charitable Trust  

--- --- (110) (9,954) --- 10,064  Swiss Agency for Development and Cooperation (SDC)  

45,000  --- --- (45,000) 90,000  --- United Nations Development Programmed (UNDP)  

--- --- (508) --- --- 508  Qatar Red Crescent (QRC)  

303,235                8  --- (644,042) 355,137  592,132  BMZ through CBM - Germany  

3,934  --- --- --- --- 3,934  Human Appeal - UK  

--- (34) --- --- --- 34  World Health Organization (WHO)  

9,572  --- --- (7,976) --- 17,548  P.A.I.S France  

--- --- --- (12,100) 12,100  --- Middle East Children's Alliance (MECA)  

--- --- --- (14,970) 14,970  --- Lafayette Orinda Presbyterian Church (LOPC)  

--- --- (52,348) --- --- 52,348  Kuwait Fund for Arab Economic Development  

11,447  --- --- (38,861) 21,138  29,170  Save the Children International   

147,546  --- --- (44,955) 137,317  55,184  GIZ - Germany  

--- (117) (4,847) (582,737) --- 587,701  NGO Development Center (NDC)  

8,653  --- --- --- 8,653  --- D.V.V  

--- ---         1,257  (25,135) --- 23,878  UNICEF  

46,600  --- --- --- 46,600  --- TDH  

153,406  --- --- (30,174) 183,580  --- Muslim Aid-UK  

3,500  --- --- --- 3,500  --- Pakistan Foundation  

834,781  (4,993) (87,482) (1,858,993) 1,197,804  1,588,445    
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8. Contributions Receivables … (continued) 
 
Contributions receivable comprise unconditional pledges to give as of December 31, 2019. Details of movement during the year are as follows: 

 

Ending 
balance 

Currency 
differences 

Cash received 
during the 

year 

Additions 
during the 

year 
Beginning 

balance 

  
 

USD USD USD USD USD    

138,006 --- (175,681) 4,424 309,263 CBM - Germany  

47,938 --- (121,226) 169,164 --- Campaign for the Children of Palestine - Japan (CCoP) V.T  

--- --- (33,250) 33,250 --- Mel Wolf Foundation  

--- 919 (105,255) 68,928 35,408 The Lady Fatemah Charitable Trust  

30,000 --- (30,000) 30,000 30,000 Campaign for the Children of Palestine - Japan (CCoP)  

10,064 --- --- --- 10,064 Swiss Agency for Development and Cooperation (SDC)  

--- (8) (74,692) --- 74,700 United Nations Development Programmed (UNDP)  

508 --- --- --- 508 Qatar Red Crescent (QRC)  

592,132 --- (380,913) --- 973,045 BMZ through CBM - Germany  

3,934 --- (5,791) --- 9,725 Human Appeal - UK  

34 --- (24,216) --- 24,250 World Health Organization (WHO)  

17,548 --- (25,853) 33,420 9,981 P.A.I.S France  

--- --- (16,388) 16,388 --- Middle East Children's Alliance (MECA)  

--- --- (19,966) 19,966 --- Lafayette Orinda Presbyterian Church (LOPC)  

52,348 --- --- --- 52,348 Kuwait Fund for Arab Economic Development  

29,170 --- (70,369) 93,330 6,209 Save the Children International   

55,184 --- (33,654) 85,544 3,294 GIZ - Germany  

587,701 --- (251,875) 839,576 --- NGO Development Center (NDC)  

--- --- (6,608) 6,608 --- D.V.V  

23,878 --- (23,504) 47,382 --- UNICEF  

--- --- (4,107) 4,107 --- Presbyterian Hunger Program (PHP)  

--- (87) (5,913) 6,000 --- Unit Aide  

--- --- (28,760) 28,760 --- The Lady Fatemah Charitable Trust  

1,588,445 824 (1,438,021) 1,486,847 1,538,795  
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9. Accounts Receivables and other Current Assets 

  2020 2019 

  USD USD 

 Accrued transportation revenues – net * 15,261 15,261 

 Account receivable from sales of vocational products 91,494 75,436 

 Others 4,929 958 

 Due from employees 1,200 1,200 

  112,884 92,855 
 

*The accrued transportation revenues is recorded in the net amount out of the 

allowance for uncollectable amounts: 

 

  2020 2019 

  USD USD 

 Accrued transportation revenues  29,563 29,563 

 Allowance for 2uncollectable transportation fees (14,302) (14,302) 

  15,261 15,261 

 

10. Cash and Cash Equivalents 

  2020 2019 

  USD USD 

 Cash on hand 3,633 174 

 Cash at banks 498,132 563,287 

 Long-term deposits with maturity of over 3 months 96,276 94,141 

  598,041 657,602 

 

Long term deposits are represents cash deposit with local commercial bank and earn 

interest of 2.5% per year. For the purpose of the statement of cash flows, cash at 

banks comprise: 

  2020 2019 

  USD USD 

 Cash at banks 598,041 657,602 

 
Less: Long-term deposits with maturity of over 3 

months (96,276) (94,141) 

  501,765 563,461 
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11. Deferred Revenues 

  2020 2019 

  USD USD 

 As at 1 January 650,268 800,187 

 Prior years adjustments 74,804 --- 

 Additions during the year – Note (14) 17,476 1,314 

 Deferred revenues recognized )119,826( (151,233) 

 As at 31 December 622,722 650,268 

 

12. Provision for end of Service Indemnity 

  2020 2019 

  USD USD 

 As at 1 January 1,005,580 955,994 

 Charge during the year 50,304 53,294 

 Paid during the year (5,122) (3,708) 

  1,050,762 1,005,580 

 Less: Amounts paid in advance for employees (255,580) (250,810) 

 As at 31 December 795,182 754,770 

 

13. Accounts Payable and other Accruals 

  2020 2019 

  USD USD 

 Accrued expenses 10,329 10,736 

 Undistributed beneficiaries' money 7,277 10,307 

 Accounts payable 537 15,566 

 Accrued deducted income tax for salaries 59,318 69,809 

  77,461 106,418 
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14. Temporarily Restricted Contributions 
 

The temporarily restricted contributions represents as December 31, 2020 was as follows: 
 

Balance, 
end of 

year 
Currency 

differences Adjusting 

Deferred 
revenues  

(note 8) 

Temporarily 
restricted 

contributions 
released from 

restriction 

Additions 
during the 

year 

Balance, 
beginning 

of the year 

 

 

USD USD USD USD USD USD USD   

--- (17,280) (24,770) (4,240) (110,866) --- 157,156  CBM Germany - Regular budget   

435,785  --- --- (3,900) (547,456) 355,139  632,002  BMZ through CBM - Germany  

97,187  --- (6,156) --- 
(96,888) 153,358  46,873  

Campaign for the Children of Palestine - Japan 
(CCoP) 

 

--- --- --- --- (33,620) 33,250  370  Mel Wolf Foundation  

--- --- (33,000) --- --- --- 33,000  The Islamic Solidarity Foundation  

125,905  --- --- --- (72,441) 108,201  90,145  The Lady Fatemah Charitable Trust  

--- --- (2,700) --- --- --- 2,700  The Islamic University  

--- --- (214) --- (11,400) --- 11,614  P.A.l.S France  

7,063  --- --- --- (16,387) 12,100  11,350  Middle East Children's Alliance (MECA)  

--- --- 1,871  --- (68,711) 21,138  45,702  Save the Children International  

86,287  --- --- --- (3,713) 90,000  --- United Nations Development Programmed (UNDP)  

167,337  --- --- (7,128) (45,405) 137,317  82,553  GIZ- Germany  

30,000  --- --- --- (24,233)  30,000  24,233  

Campaign for the Children of Palestine - Japan 
(CCoP) 

 

--- --- (4,847) --- (727,206) --- 732,053  NGO Development Center  

--- --- (5,336) --- (2,857) --- 8,193  UNICEF  

7,059  --- --- --- (19,966) 14,970  12,055  Lafayette Orinda Presbyterian Church (LOPC)  

--- (8,762) --- --- --- --- 8,762  Qatar Red Crescent (QRC)  

--- --- (52,348) --- --- --- 52,348  Kuwait Fund For Arab Economic Development  

--- --- (32,702) --- --- --- 32,702  Taawon Association  

--- (4,107) --- --- --- --- 4,107  Presbyterian Hunger Program (PHP)  

7,943  --- --- (2,208) (6,885) 17,036  --- D.V.V  

46,600  --- --- --- --- 46,600  --- TDH  

3,500  --- --- --- --- 3,500  --- Pakistan  

135,661  --- --- --- (47,919) 183,580  --- Muslim Aid-UK  

1,150,327 (30,149) (160,202) (17,476) (1,835,953) 1,206,189 1,987,918  
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14. Temporarily restricted contributions … (continued) 
 

The temporarily restricted contributions represents as December 31, 2019 was as follows: 
 

  

Donor-Party 
  Beginning  

Balance 

Additions 
during the 

Year 

Temporarily 
restricted 

contributions 
released 

from restriction 
Deferred 
revenues 

 
   Write 

off 
Currency 

differences 

 
Ending  

Balance 
   USD USD USD USD USD USD USD 

  CBM Germany  330,000 4,424 (175,954) (1,314) --- --- 157,156 

  BMZ through CBM - Germany 1,153,057 169,164 (521,055) --- --- --- 632,002 

  Campaign for the Children of Palestine - Japan (CCoP) --- --- (122,291) --- --- --- 46,873 

  Mel Wolf Foundation --- 33,250 (32,880) --- --- --- 370 

  The Islamic Solidarity Foundation 33,000 --- --- --- --- --- 33,000 

  The Lady Fatemah Charitable Trust 45,209 97,688 (52,752) --- --- --- 90,145 

  Swiss Agency for Development and Cooperation (SDC) 29,991 --- (26,956) --- (3,035) --- --- 

  The Islamic University 2,700 --- --- --- --- --- 2,700 

  P.A.l.S France 214 33,420 (22,020) --- --- --- 11,614 

  Middle East Children's Alliance (MECA) 9,2222 16,388 (14,260) --- --- --- 11,350 

  Church of Scotland 3,374 --- (5,062) --- --- 1,688 --- 

  Save the Children International --- 93,330 (47,728) --- --- --- 45,702 

  United Nations Development Programmed (UNDP) 84,616 --- (85,861) --- --- 1,245 --- 

  GIZ- Germany 33,155 85,544 (36,146) --- --- --- 82,553 

  Campaign for the Children of Palestine - Japan (CCoP) 22,453 30,000 (28,220) --- --- --- 24,233 

  NGO Development Center --- 839,576 (107,523) --- --- --- 732.053 

  D.V.V --- 6,608 (6,791) --- --- 183 --- 

  UNICEF --- 47,382 (39,189) --- --- --- 8,193 

  Lafayette Orinda Presbyterian Church (LOPC) 17,041 19,966 (24,952) --- --- --- 12,055 

  Qatar Red Crescent (QRC) 8,762 --- --- --- --- --- 8,762 

  Kuwait Fund For Arab Economic Development 52,348 --- --- --- --- --- 52,348 

  Taawon Association 32,702 --- --- --- --- --- 32,702 

  Presbyterian Hunger Program (PHP) --- 4,107 --- --- --- --- 4,107 

  Unit Aide --- 6,000 (6,000) --- --- --- --- 

  
 1,857,844 1,486,847 (1,355,540) (1,314) (3,035) 3,116 1,987,918 
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15. Operating Revenues 

  2020     2019 

  USD USD 

 Sales of vocational training products 86,476 167,140 

 Audio logical and speech therapy revenues  41,902 33,866 

 Transportation revenue 9,177 23,808 

 Conference hall rental revenues 15,709  15,626 

 Contribution of educational fees 14,962  8,904 

 Revenue of Atfaluna restaurant and cafeteria 21,934 7,749 

 Others --- 1,440 

  190,160 258,533 

 
16. Unrestricted Contributions 

  2020     2019 

  USD USD 

 Local community contributions                                                         31,317 --- 

 Local contributions                                                         40,371 5,434 

 Others 4,338 1,685 

  7,119 7,119 

  

17. In-kind Revenues 

  2020     2019 

  USD USD 

 Foods 6,655 13,352 

 

18. Other Revenues 

  2020     2019 

  USD USD 

 Bank interest 2,135 2,082 

 Bidding fees 4,720 2,290 

 Membership fees 237 179 

 Others 1,253 5,950 

  8,345 10,501 
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19. Projects Expenses 

For the year ended December 31, 2020 

   

MECA 
CBM - 

Germany 

BMZ 
through 

CBM - 
Germany 

Lady 
Fatemah 

Lady 
Fatemah LOPC 

P.A.I.S 
France 

Mel Wolf 
Foundation CCP 

   USD USD USD USD USD USD USD USD USD 

 Salaries, Wages and related benefits  12,523  89,001  210,512  --- 47,021  17,380  ---     17,260  42,670  

 Training and workshop expenses  --- 11,401  45,985  --- --- --- --- 200  2,322  

 Professional fees --- 5,234  2,900  --- --- --- --- --- 460  

 Material and supplies --- 4,907  35,267  4,032  5,078  --- --- 15,180  8,743  

 Hearing aid, Batteries, Ear mold 
material & supplies 671  1,034  15,021  --- 1,511  --- 11,400  --- --- 

 Travel and transportation 3,212  194  17,035  2,209  7,566  2,634  --- --- 5,452  

 Rent --- --- --- --- --- --- --- --- 400  

 Stationary, supplies and printing --- 183  626  768  --- 315  --- --- --- 

 Fuel --- --- 550  --- --- --- --- --- --- 

 Communication --- --- --- --- --- --- --- --- --- 

 Hospitality --- 1,102  5,075  1,105  --- --- --- 1,243  1,069  

 Utilities --- --- 3,272  --- --- --- --- --- --- 

 Internship opportunities --- --- 27,216  5,320  --- --- --- --- 38,820  

 Contingency fund  --- --- 187,897  --- 426  --- --- --- --- 

 Renovation and Equipment --- 4,240  --- --- 175  --- --- --- --- 

 Food and meals --- --- --- --- 8,388  --- --- --- --- 

 Printing --- --- --- --- --- --- --- --- --- 

 Sub- total 16,406  117,296  551,356    13,434   70,165  20,329  11,400     33,883  99,936 
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19.  Projects Expenses … (continued) 

For the year ended December 31, 2020 

   

Save the 

Children 

International 

NGO 

Developmen

t Center 

GIZ- 

Germany 

Muslim 

 Aid UNICEF UNDP  D.V.V CCP Total 

   USD USD USD USD USD USD USD USD USD 

 Salaries, Wages and related benefits  11,000  23,103  25,105  13,545    2,664  1,180 23,500 536,464  

 Training and workshop expenses  20,334   ---   ---   ---  4,072   ---  4,320  ---  88,634  

 Professional fees  ---   ---  15,138  895     ---  144  ---  24,771  

 Material and supplies 14,648   ---    28,734  1,945  1,049  279  ---  119,862  

 Hearing aid, Batteries, Ear mold 
material & supplies 20,233   ---     ---   ---   ---   ---   ---  49,870  

 Travel and transportation 956   ---  595   ---  1,644   ---   ---   ---  41,497  

 Rent    ---     ---     ---   ---   ---  400  

 Stationary, supplies and printing 521  2,285    269  1,467   ---   ---  1,575 8,009  

 Fuel 300   ---   ---  885  ---  ---   ---   ---  1,735  

 Communication 719   ---   ---  267  162   ---   ---  499 1,647  

 Hospitality  ---   ---  887    487   ---   ---   ---  10,968  

 Utilities  ---  8,627  140   ---   ---   ---  266  1,992  14,297  

 Internship opportunities  ---  693,191   ---   ---   ---   ---   ---   ---  764,547  

 Contingency fund   ---   ---   ---   ---   ---   ---   ---   ---  188,323  

 Renovation and Equipment  ---   ---  7,128   ---   ---   ---  2,396  2,615  16,554  

 Food and meals  ---   ---   ---   ---   ---   ---   ---   ---  8,388  

 Printing  ---   ---  38   ---   ---   ---   ---   ---  38  

 Sub- total    68,711     727,206  49,031  44,595     9,777     3,713  8,585    30,181  1,876,004  
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19.  Projects Expenses … (continued) 

For the year ended December 31, 2019 

 

  MECA 

 
 

CBM 
Germany 

BMZ 
through 

CBM 
Germany 

Lady 
Fatemah 

 
 
   

LOPC 

 
 

P.A.I.S 
France 

 
Mel  

Wolf  
Foundation 

 
Church 

of 
Scotland 

 
Save the 
Children  

International 

 
Unit  
Aide 

 
 

  Total 
   USD USD USD USD USD USD USD USD USD USD USD 

 
 
Salaries, Wages and related 

benefits  
10,800 153,126 199,374 29,880 21,780 20,400 29,520 5,062 23,416 6,000 499,358 

  Training and workshop expenses  --- 5,973 67,423 4,440 --- --- --- --- 4,068 --- 81,904 

  Professional fees --- 2,280 17,166 --- --- 600 --- --- 592 --- 20,638 

  Material and supplies 626 2,177 12,337 946 741 --- --- --- 999 --- 17,826 

 
 
Hearing aid, Batteries, Ear mold 
material and supplies --- 2,872 97,244 --- --- 1,020 --- --- 16,680 --- 118,366 

  Travel and transportation 550 --- 11,064 5,800 2,430 --- --- --- 632 --- 21,926 

  Rent 2,000 2,427 --- --- --- --- 3,360 --- --- --- 5,787 

  Stationary, supplies and printing --- 2,936 909 --- --- --- --- --- --- --- 3,845 

  Fuel --- --- 2,011 --- --- --- --- --- 700 --- 2,711 

  Communication --- --- 380 --- --- --- --- --- --- --- 380 

  Hospitality --- 2,095 3,214 --- --- --- --- --- --- --- 5,309 

  Utilities --- --- 641 --- --- --- --- --- 541 --- 1,182 

  Internship opportunities --- --- --- 11,400 --- --- --- --- --- --- 11,400 

  Contingency fund  284 --- --- 286 --- --- --- --- --- --- 570 

  Renovation and Equipment --- 343 109,292 --- --- --- --- --- --- --- 109,635 

  Food and meals --- 1,725 --- --- --- --- --- --- --- --- 1,725 

  Sub- total 14,260 175,954 521,055 52,752 24,951 22,020 32,880 5,062 47,628 6,000 902,562 

 



Atfaluna Society for Deaf Children (ASDC) 
Gaza - Palestine 
 
Notes to Financial Statements  

For the year ended December 31, 2020  
 

 

- 26 - 

 

19.  Projects Expenses … (continued) 

For the year ended December 31, 2019 

 

 

MECA 

 
CBM 

Germany 

BMZ 
through 

CBM 
Germany 

Lady 
Fatemah 

 
LOPC 

 
P.A.I.S 
France 

American 
consulate 
Jerusalem 

French 
consulate 
Jerusalem 

 
Mel Wolf  

Foundation 
 

Total 
  USD USD USD USD USD USD USD USD USD USD 

 Sub-total from prevision page --- --- --- --- --- --- --- --- --- 902,562 

 Salaries, Wages and related benefits  44,760 63,190 96,020 10,931 865 22,000 23,400 7,367 43,977 312,510 

 Training and workshop expenses  18,936 4,200 --- 1,042 3,165 --- --- 6,700 --- 34,043 

 Professional fees --- --- --- 23,439 2,761 --- --- 4,375 --- 30,575 

 Material and supplies 27,742 --- 467 115 --- --- 948 5,092 3,957 38,321 

 Hearing aid, Batteries, Ear material & supplies --- --- --- 1,007 --- --- --- --- --- 1,007 

 Travel and transportation 7,130 2,000 400 940 --- --- 2,241 5,550 6,000 24,261 

 Sponsorship for internship 16,800 --- --- --- --- --- --- --- --- 16,800 

 meals and Food --- --- --- --- --- --- --- --- 13,352 13,352 

 Hall rent 1,100 --- --- --- --- --- --- --- --- 1,100 

 Stationary, supplies and printing --- 800 4,824 181 --- 280 367 1,792 5,047 13,291 

 Media, awareness, lobbying and advocacy --- 1,593 --- --- --- --- --- --- 2,075 3,668 

 Fuel --- --- --- --- --- --- --- --- 13,082 13,082 

 Communication --- 800 --- 991 --- 500 --- --- --- 2,291 

 Hospitality 5,403 --- --- 543 --- - --- 5,271 --- 11,217 

 Utilities --- --- 1,936 --- --- 2,000 --- --- 10,128 14,064 

 Insurance 420 --- 3,876 --- --- --- --- --- --- 4,296 

 Grant for small projects --- 13,278 --- --- --- --- --- --- --- 13,278 

 Classroom Renovation --- --- --- --- --- 2,440 --- --- --- 2,440 

 Craft expenses --- --- --- --- --- --- --- --- 33,423 33,423 

 School and KG expenses --- --- --- --- --- --- --- --- 27,871 27,871 

 Miscellaneous --- --- --- --- --- 1,000 --- --- 2,966 3,966 

 Sub-total 122,291 85,861 107,523 39,189 6,791 28,220 26,956 36,147 161,878 614,856 

 Grand total          1,517,418 

 Less: inventory deducted from expenses          (1,790) 

 Total amount allocated to expenses          1,515,628 
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20. ASDC’s Expenses Related to Programs 

  2020 2019 

  USD USD 

  Salaries and related benefits 249,487 43,977 

  Professional fees 4,971 --- 

  Materials and supplies --- 3,957 

  Travel and transportation 3,753 6,000 

  Foods and meals 940 13,352 

  Stationary and Printing 222 5,047 

  Media and advocacy --- 2,075 

  Fuel --- 13,082 

  Communication 1,243 --- 

  Utilities --- 10,128 

  Craft expenses 2,024 33,423 

  School and KG expenses 6,620 27,871 

  Others 1,348 2,966 

   270,608 161,878 

 

21. General and Administrate Expenses 

  2020 2019 

  USD USD 

  Salaries and related benefits 17,543 66,200 

  Professional fees 1,750 4,687 

  Materials and supplies 3,033 --- 

  Fuel --- 3,000 

  Bank charges --- 2,086 

  Utilities 4,825 1,354 

  Travel and transportation 851 174 

  Maintenance and repair 10,159 5,572 

  License and insurance 5,124 2,876 

  Miscellaneous 5,410 3,806 

  Communication 2,375 3,639 

  Cleaning 497 3,902 

  Rent 94 1,305 

  Hospitality 432 2,487 

  Stationary, Printing 95 --- 

   52,188 101,088 
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22. Related Parties’ Transactions 

This item represents transactions and balances with related parties, i.e., Directors, 

directors (management) and organizations over which they exercise control. 

  

Transactions with related parties are as follows: 

  2020 2019 

  USD USD 

 Salaries and related benefits 55,714 52,217 

 Provision for end of service indemnity  46,370 41,680 

 Number of key management  personnel 4 4 

 

23. Court Cases 

Based on the opinion of the Society lawyer, there is no court cases been raised by 

the Society as plaintiff or as a defendant as of December 31, 2020. 

 

24. Subsequent Event 

The existence of Novel Coronavirus (COVID-19) was confirmed in January 2020 and 

has subsequently spread to many other countries around the world. This event was 

declared by the World Health Organization as a global pandemic. This pandemic is 

expected to have several economic effects during the year 2020 and 2021 on all 

economic sectors, including not for profit organization, banking and financial 

institutions sector. Management considers this event to be a non-adjusting event 

after the reporting period and therefore has not made any adjustments to the 

financial statements as a result of this matter.  

 

Management has considered these unique circumstances and the risk exposures of 

the Society and has evaluated the expected effects on the Society’s operations in 

order to review and assess the potential risks arising due to this event. The outcome 

of this event is unknown and therefore the impact on the Society be reasonably 

quantified at the date of issuance of these financial statements. 

                             


